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UAE to implement OECD Exchange of Information 

 

Background 

The United Arab Emirates Ministry of Finance (“MoF”) has re-emphasised its 

commitment to signing the Multilateral Competent Authority Agreement 

(“MCAA”) to facilitate the automatic exchange of financial account 

information with over 100 jurisdictions in 2018.  This will require FIs in the 

UAE to start capturing relevant details from next year. 

Issue 

It has been reported that the MoF recently met with the UAE regulatory 

authorities to agree on the implementation of effective processes and 

procedures for the Automatic Exchange of Tax Information.  The authorities 

included: 

 The UAE Central Bank; 

 The Insurance Authority; 

 The Securities and Commodity Authority; 

 The Dubai International Financial Centre; and 

 Abu Dhabi Global Market. 

In line with the approach to implementing CRS, these would be the bodies 

that would be responsible for the development of guidance for the sections 

of the industry that they supervised, together with processing the individual 

returns. 

The MoF has committed to a timetable for the exchange of financial account 

information in 2018.  It is noted that it has given a commitment to providing 

an update report to the OECD Global Forum by July 2017 with the aim of 

achieving a rating of either “fully compliant” or “largely compliant”.  This 

would be impossible to achieve without implementing CRS. 

Timeframe 

The timeframe to comply with exchange in 2018 remains extremely 

challenging.  The UAE will need to: 

 sign the international agreements, whether the MCAA or each 

jurisdiction separately; 
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 lay implementing legislation;  

 publish the list of “low-risk” non-reportable accounts; 

 issue the associated guidance; and 

 publish the local reporting schema. 

What this means for you 

It is likely that there will be very little notice of the commencement of the 

CRS regime, unless the UAE was to ask for a similar deferral of 6 months 

along the lines of that already granted to New Zealand.   

In particular, the list of low-risk accounts will be critical in determining the 

scope of CRS reporting. 

What you need to do now 

We would strongly recommend that you: 

 start developing your contingency plans for capturing tax residency 

details from new clients and other CRS details with effect from 1 

January 2017; 

 lobbying industry bodies in relation to the options for “low-value” 

individual accounts; and 

 considering training for your relationship managers and front-line 

staff to deal with customer queries without giving tax advice. 

You may also wish to consider lobbying representative bodies for a 6-month 

deferral in line with New Zealand to give you sufficient time to upgrade your 

on-boarding procedures. 

How Hansuke can assist  

Our team of former regulators, big-4 accountancy and legal firm personnel 

are experienced in overcoming the serious practical challenges that the 

FATCA US Regulations and their interpretation will impose.  We will be able 

to assist you in upgrading your procedures to comply with the enhanced CRS 

requirements and identifying practical ways to demonstrate compliance.  

About Hansuke  

Hansuke is an independent firm and our advice is uncompromised - it is 

specifically tailored to our clients’ needs. We have assembled the right blend 

spanning tax technical, tax authority, IS and commercial financial expertise.  

This publication has been written in general terms and therefore cannot be relied on to cover specific situations; application of the principles set out will depend upon the particular 

circumstances involved and we recommend that you obtain professional advice before acting or refraining from acting on any of the contents of this publication. Hansuke Consulting 

Limited would be pleased to advise readers on how to apply the principles set out in this publication to their specific circumstances. Hansuke Consulting Limited accepts no duty of care 

or liability for any loss occasioned to any person acting or refraining from action as a result of any material in this publication.  

 

Hansuke Consulting Limited is registered in England and Wales number 10136213 with its registered office at: 71-75 Shelton Street, London WC2H 9JQ. Hansuke Consulting Limited is an 

accredited and regulated member firm of the Institute of Chartered Accountants in England and Wales (ICAEW). 


